




















10

11

12

13

14

15

16

17

18

19

20

21

22

23

Ql4.

Al4.

Q15.

AlS.

VPSB Dkt. No.
Prefiled Testimony of Bruce Wiggett
March 3, 2008
Page 11 of 13
Do you have additional information regarding the VY Station’s economic benefit to
the state of Vermont.
Yes, [ do. Currently, EVY and ENO employ about 454 employees in all aspects of
VY Station operations (I understand that an additional 60 positions will be added
within the next year or so), with total compensation of $55,589,204 in 2007, as well
as an additional 169 full-time contractors. In addition and as I have testified in the
past with respect to the VY Station, station outages contribute a real, although
relatively short-term boost to businesses in Windham County every 18 months.

When an outage occurs, hundreds of contractors and workers come to and reside in

the region for 20 to 45 days.

Entergy VY also pays significant taxes in Vermont. The taxes paid by Entergy VY,
both to the State and to the communities of Vernon and Brattleboro, include property,
income, sales-and-use, and unemployment taxes and the Vermont Generation Tax,
totaling in excess of $8,000,000 per year.

These are current benefits that the VY Station furnishes to the state of Vermont. Is it
reasonable for these benefits to continue if the VY Station continues to operate after
20127

Most certainly it is. A substantial investment is required to operate a facility such as
the VY Station, and it is not a business that can just “move on.” As long as the VY
Station operates, it will continue to generate significant expenditures within Vermont
in general and southern Vermont in particular. While monies will be spent if the

plant is required to shutdown, the amounts will be substantially less and will end
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much sooner. Continued operation of the VY Station will allow the company to
remain a significant contributor to the Vermont economy.

What will happen if the VY Station is required to shut down in 20127

If the Station is required to shut down in 2012, the direct benefits to the state of
Vermont will be lost. If the plant shuts down in 2012 and the plant is placed into a
SAFSTOR condition for a period of time, there will be expenditures in Vermont
during that period but they will only average about $11,000,000 annually over the 20-
year period. As pointed out in Mr. Heaps’ testimony in this proceeding, the differing
economic impact between a continue-to-operate and shutdown scenario is very large.
Mr. Heaps estimates that over the period from 2012 to 2050, Windham County
employers will have a payroll that totals $2.165 billion more and the employers in the
remainder of Vermont $343 million more if the plant is relicensed than if it is
shutdown; during this same period, the State would receive a total of $313 million
more in tax revenues; and still over this same period, local communities would
receive additional tax revenues of some $92 million. In addition, Entergy VY makes
annual charitable contributions of approximately $370,000. This is certainly a
significant impact to the economy of the state.

Please summarize your testimony.

My analysis shows that the value of Paragraph 4 of the sale MOU to Vermont from
2012 to 2022 ranges from at least $126,915,000 to $381,122,000 in nominal dollars
($80,369,000 to $237,957,000, net-present value in 2008 dollars) based on the DPS-
recommended forecast as presented and adjusted to consider sensitivities and VY
Station-specific market factors and depending on the ultimate allocation of VYNPC’s

share to the Vermont utilities. In addition, the revenue-sharing provision serves as a
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buffer or insurance policy for Vermont consumers against high market prices during

the ten-year period.

Entergy VY and the VY Station are presently major economic contributors not only
to the southern Vermont region but to the entire state of Vermont. If the VY Station
continues to operate after 2012, these benefits are likely to continue to accrue. While
it is a given that the VY Station will close at some point in the future, it should be
recognized, as shown in the prefiled testimony of Mr. Heaps, that such a closure will

have a significant, negative impact on Windham County and the state of Vermont.

In summary, the extension of VY Station’s operating license to March 21, 2032, will
produce economic benefits to the southern Vermont region and the state of Vermont
as a whole, thus promoting the general good of the state.

Does that conclude your testimony?

Yes, it does.



